Balance of Payments and Foreign Investment /
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Goods
+ Goods credits - the value (quantity * price) of all exports of goods from Australia.
+  Goods debits - the value (quantity * price) of all imports of goods into Australia.
Balance on Merchandise Trade (Net Goods) is the sum of goods credits minus the
sum of goods debits.

Services
+ Services credits - the value (quantity * price) of all services exports from Australia.
(Where money has entered Australia in return for a service, e.g. providing education for
overseas students)
Service debits - the value (quantity * price) of all services imports into Australia.
(Where money has left Australia in return for a service, e.g. a holiday)
+ Net Services is the sum of services credits minus the sum of services debits.

Income
Income credits - where money has entered Australia in the form of wages/salaries,
rent, interest or profits/dividends.
Income debits - where money has left Australia in the form of wages/salaries, rent,
interest or profits/dividends.
* Net Income is the sum of income and transfer credits minus the sum of income and
transfers debits.

Transfers
« Transfers are when money is received but there is no exchange for goods or
services, e.g. pension payments
« Transfer credits are when transfer payments enter Australia from overseas residents
Transfer debits are when transfer payments leave Australia to pay overseas
residents

Balance on Current Account
+ The Balance on the Current Account is the sum of the balance of trade and net
income.
Balance on trade is the sum of the balance of merchandise trade and net goods.
The difference between the current account and the capital and financial account is
balanced by an exchange rate and hence, always equals to 0.

The structure of the capital and financial account is divided into two sections, capital
transfers and financial account.

Capital Transfers
Capital transfers credits are the value of assets bought into Australia from
immigration.
Capital transfers debits are the value of assets that leave Australia from
emigration.

Balance on the capital account
Balance on the capital account is the value of capital transfers credits minus the value
of capital transfers debits

Financial Account
Foreign investment is the value of all money entering Australia from overseas
borrowings (foreign debt) or sale of domestic assets (foreign equity)
Australian investment abroad is the value of all money leaving Australia to
accumulate overseas assets or lending of money to overseas residents
Balance on Financial Account is the value of foreign investment minus the
value of Australian Investment abroad

Balance on the Capital and Financial Account
Balance on the Capital and Financial Account is the sum of the balance on the capital
account and balance on the financial account.
The difference between the current account and the capital and financial
account is balanced by an exchange rate and hence, always equals to 0.
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Costs of Fovergn wvestment

Loss of economic  sovereignty: Increases in foreign equify coll result in o loss of contvel of domestic assets. Foregn ownership cowld dictate. domeshc. assets fo g0 agpinst
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